
GOODS AND SERVICE TAX (GST) 

It is a destination based tax on consumption of goods and services.  It is 

proposed to be levied at all stages right from manufacture up to final 

consumption with credit of  taxes  paid  at  previous  stages  available  as  

setoff.    In  a nutshell, only value addition will be taxed and burden of tax is 

to be borne by the final consumer. 

The GST would replace the following taxes: 

(i)   taxes currently levied and collected by the Centre:  

a. Central Excise duty 

b. Duties     of     Excise     (Medicinal     and     Toilet Preparations) 

c. Additional  Duties  of  Excise  (Goods  of  Special Importance) 

d. Additional Duties of Excise (Textiles and Textile Products) 

e.   Additional Duties of Customs (commonly known as CVD) 

f. Special Additional Duty of Customs (SAD) 

g. Service Tax 

h. Central  Surcharges  and  Cesses  so  far  as  they relate to supply of 

goods and services 

 

   Alcohol    for    human    consumption,    Petroleum Products  viz.  

petroleum  crude,  motor  spirit  (petrol), high speed diesel, natural gas and 

aviation turbine fuel& Electricity are proposed to be kept outside the 

purview of GST. 

  It would be a dual GST with the Centre and States simultaneously levying 

it on a common tax base. The GST to  be  levied  by  the  Centre  on  intra-

State  supply  of  goods and / or services would be called the Central GST 

(CGST) and that to be levied by the States would be called the State GST 



(SGST). Similarly Integrated GST (IGST) will be levied and administered by 

Centre on every inter-state supply of goods and services. 

The Central GST and the State GST would be levied simultaneously on every 

transaction of supply of goods and services  except  the  exempted  goods  

and  services,  goods which are outside the purview of GST and the 

transactions which are below the prescribed threshold limits. Further, both 

would be levied on the same price or value unlike State VAT which is levied 

on the value of the goods inclusive of  CENVAT.  While  the  location  of  the  

supplier  and  the recipient within the country is immaterial for the purpose 

of CGST, SGST would be chargeable only when the supplier and the 

recipient are both located within the State. 

Under the GST regime, tax is payable by the taxable person on the supply of 

goods and/or services. Liability to pay tax arises when the taxable person 

crosses the threshold exemption, i.e. Rs.10 lakhs (Rs. 5 lakhs for NE States) 

except in certain specified cases where the taxable person is liable to  pay  

GST  even  though  he  has  not  crossed  the  threshold limit. The CGST / 

SGST is payable on all intra-State supply of goods and/or services and IGST 

is payable on all inter-State supply of goods and/or services. The CGST 

/SGST and IGST are payable at the rates specified in the Schedules to the 

respective Acts. 

Tax payers with an aggregate turnover in a financial year  up  to  [Rs.10  

lakhs]  would  be  exempt  from  tax. [Aggregate  turnover  shall  include  the  

aggregate  value  of all taxable and non-taxable supplies, exempt supplies 

and exports of goods and/or services and exclude taxes viz. GST.] Aggregate 

turnover shall be computed on all India basis. For NE States and Sikkim, the 

exemption threshold shall be [Rs. 5 lakhs]. All taxpayers eligible for 

threshold exemption will have the option of paying tax with input tax credit 

(ITC) benefits. Tax payers making inter-State supplies or paying tax on 

reverse charge basis shall not be eligible for threshold exemption. 


